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Section A 
Short Answer Questions 
Total No of Marks for this section:  100 
This section should be answered in the Answer Booklet provided. 
Marks for each question are indicated.   
 
 
Q. 1 (Max marks: 6)  
 
Super Cleaning Services started 2016 with total assets of $38,000 and total liabilities of $18,000. At the 




a) Did the owners’ equity of Super Cleaning Services increase or decrease during 2016? By how 
much? Please show calculations clearly.       (Marks: 1.5) 
 





Q. 2 (Max marks: 17) 
 
The 31 August 2016 bank statement of Hero’s Supacentre has just arrived from Universe bank. To 
prepare Hero’s bank reconciliation, you gather the following data: 
 
a. Hero’s Cash account shows a balance of $2 900 on 31 August. 
b. The bank statement includes two dishonoured cheques from customers: $400 and $110. 
c. The following Hero Supacentre cheques are outstanding at 31 August: 
 








d. Hero collects from a few customers by EFT. The August bank statement lists a $1,300 EFT deposit 
for a collection on account. 
e. The bank statement includes two special deposits that Hero hasn’t recorded yet; $970 for dividend 
revenue, and $80, the interest revenue Hero earned on its bank balance during August. 
f. The bank statement lists a $30 bank service charge. 
g. On 31 august, Hero deposited $350, but this deposit doesn’t appear on the bank statement. 
h. The bank statement includes a $1,000 deduction for a cheque drawn by National Freight Company. 
Hero notified bank of this error. 




a) Prepare the bank reconciliation for Hero’s Supacentre at 31 August 2016. (Marks: 10) 
 
b) Journalise & post any transactions required from the bank reconciliation.  Indicate all items by 
date. Include an explanation for each entry.  
(Marks: 7) 
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Q. 3 (Max marks: 15)  
 
Property purchased for $4 million was revalued on 1 July 2017 to $7 million. Accumulated depreciation 
at the time of revaluation was $1 million. The property had not previously been revalued. At the time of 
revaluation, the property was expected to have a further useful life of 20 years with no residual value. 




Show the journal entries to record: 
 
a) the initial revaluation        (Marks: 6) 
b) depreciation expense for each of the years ending 30 June 2018 to 2021  (Marks: 2) 
c) the revaluation on 30 June 2021       (Marks: 5) 
d) the depreciation expense for the year ending 30 June 2022?   (Marks: 2) 
 
Explanations are not required. Please show your calculations clearly.  
 
 
Q 4. (Max marks: 10) 
 
Adam, Smith and John, a partnership, is considering admitting Kara as a new partner. On 31 August of 
the current year, the capital accounts of the three existing partners and their profit-and loss-sharing ratio 
are as follows: 
 
  
              
Capital            Profit-and-loss % 
Adam $66,000 20% 
Smith 132,000 25% 





Journalise the admission of Kara as a partner on 31 August for each of the following independent 
situations: 
 
a)  Kara pays John $164,000 cash to purchase John’s interest.   (Marks: 0.5) 
b) Kara invests $132,000 in the partnership, acquiring a 1/4 interest in the business. (Marks: 1.5) 
c) Kara invests $132,000 in the partnership, acquiring a 1/6 interest in the business. (Marks: 4) 
d) Kara invests $132,000 in the partnership, acquiring a 1/3 interest in the business. (Marks: 4) 
 
Please show your calculations clearly 
 
Q 5. (Max marks: 14) 
 
Sara Wickham is a manager at the Universal Bank. During 2016 she worked for the bank all year at a  
$6 400 monthly salary. She also earned a year-end bonus equal to 12% of her annual salary. 
 
 
Sara’s income tax withheld during 2016 was $790 per month, plus $2 320 on her bonus cheque. Sara 
authorised the following payroll deductions: Red Cross of 1.5% of total earnings, and Bupa Insurance of 
$15 per month. 
 
 
Universal Bank incurred payroll tax expense of 6% of the total payroll. The bank provided Sara with the 
following benefits: private health insurance at a cost of $38 per month, and superannuation benefits to be 
paid to Sara during her retirement at 9.5% of her gross earnings.  
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a) Calculate Sara’s gross pay, payroll deductions and net pay during 2016.                   (3.5 marks) 
 
b) Calculate the bank’s total 2016 payroll cost for Sara Wickham.                                  (2.5 marks) 
 
c) Make the journal entry to record the bank’s expense for Sara’s total earnings for the year, her 
payroll deductions and her net pay. (Explanations are not required).  
                                                            (8 marks) 
 





Q. 6 (Max marks: 17)  
 
 
Accountants for Star Ltd have assembled the following data for the year ended 30 June 2016: 
 
    30-Jun 
    2016 2015 
Current accounts:    
Current assets:    
Cash and cash equivalents  $92,100 $17,000 
Accounts receivable  $64,500 $69,200 
Inventories  $87,000 $80,000 
Current liabilities:    
Accounts payable  $57,900 $56,200 
Income tax payable   $14,400 $17,100 
 
Transaction data for 2016:   
Issue of ordinary shares for cash $40,000 
Depreciation expense $25,000 
Purchase of equipment $75,000 
Acquisition of land by issuing long-term bill payable $122,000 
Cost of building sold $53,000 
Payment of bill payable $48,100 
Payment of cash dividends $54,000 
Issue of bill payable to borrow cash $67,000 







Prepare Star’s cash flow statement using the indirect method. Include an accompanying schedule of 
non-cash financing and investing activities. 
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Q 7.  (Max marks: 6) 
 
ABC Ltd is a new company. During its start-up phase, it completed the following transactions: 
 
Jan 5 Issued 1000 ordinary shares to the promoters who organised 
  the company, receiving cash of $16,500   
Jan 15 Issued 4500 preference shares for cash of $40,000  





a) Record the transactions in the general journal.      (Marks: 3) 
 
b) Prepare the shareholders’ equity section of the ABC Ltd balance sheet at 31 January, assuming the 







Q. 8 (Max marks: 15) 
 
School Shoes reported the following: 
 
2016                   
Jan 12 Recorded Visa card sales of $200,000 plus 10% GST, less a 2.2% fee     
July 1 Loaned $40,000 to Kelly Jones, an executive with the company, on a one-year, 11 % bill 
Nov 30 Accrued interest revenue on the Jones bill         
2017          





Record the above transactions in the journal of School Shoes. Explanations are not required. Please 
show your calculations clearly.  
  
 (Marks: 15) 
 
  
 
 
 
  
 
